INTERIM CONDENSED FINANCIAL STATEMENTS FOR THE THREE MONTHS PERIOD ENDED 31/03/2026  GuIf Hotels (Oman)

Notes to the financial statements

1 LEGAL STATUS AND PRINCIPAL ACTIVITIES
Gulf Hotels (Oman) Company Limited SAOG (“the Company”) is registered in the Sultanate of Oman as
a public joint stock company. The Company owns and operates the Crowne Plaza Hotel (“the Hotel”) in
Muscat, Sultanate of Oman.
Golden Sands Hotel Company LLC, an entity incorporated in the United Arab Emirates, is the ultimate
Parent Company of the Company.

2 SIGNIFICANT AGREEMENTS
Under the Hotel Management Agreement (HMA) dated 12 May 2013, which became effective on 1 May
2013, the Hotel is licensed, marketed and managed by IHC Hotel Limited (UK) (the "Operator") under
the brand name "Crowne Plaza".
The following amounts are payable to the Operator under the HMA:
e License fees - Based on the Adjusted Gross Revenue of the Hotel and payable monthly.
¢ Incentive management fee — Based on the Adjusted Gross Operating Profit and payable monthly.
¢ Reservation fees, included in the sold room rate, are paid monthly in arrears and comprise charges

for website bookings, reservation contributions, marketing contributions and loyalty program-related

fees.

While the initial agreement was for a term of 10 years, the agreement was extended until 30 April 2033
in a prior period.
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3 BASIS OF PREPARATION AND ADOPTION OF NEW AND AMENDED IFRS
3.1 Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board (IASB), interpretations issued
by the International Financial Reporting Interpretations Committee (IFRIC), the relevant requirements of
the Commercial Companies Law of the Sultanate of Oman and the relevant disclosure requirements
issued by the Financial Services Authority.

The financial statements are prepared on a going concern basis and are presented in Omani Rial (RO)
which is the functional currency of the Company.

3.2 New and amended IFRS adopted by the Company

The financial statements have been drawn up based on accounting standards, interpretations and
amendments effective at 1 January 2026. The Company has adopted the revised IAS 21 ‘The effects of
changes in foreign exchange rates’ issued by International Accounting Standards Board, which was
effective for the current accounting period.

Amendments to IAS 21 specify how an entity should assess whether a currency is exchangeable, how
to determine a spot exchange rate when exchangeability is lacking and introduce additional disclosure
requirements relating to such circumstances.

The Management believes the adoption of the amendment has not had any material impact on the
recognition, measurement, presentation and disclosure of items in the financial statements for the
current accounting period.

3.3 New and amended IFRS which are in issue but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, are disclosed
below. The Company intends to adopt these standards and amendments, if applicable, when they
become effective.

e Amendments to IFRS 9 ‘Financial Instruments’ and IFRS 7 ‘Financial Instruments: Disclosures’
(Classification and measurement requirements of financial instruments and contracts referencing
nature-dependent electricity)

e Annual amendments to IFRS — Volume 11 amend the following:

- IFRS 1 ‘First time adoption of IFRS’ — Hedge accounting by a first time adopter;

- IFRS 7 ‘Financial instruments: Disclosures’ — Gain or loss on derecognition;

- Guidance on implementing IFRS 7 — Credit risk disclosures and disclosure of deferred difference
between fair value and transaction price;

- IFRS 9 ‘Financial instruments’ — Derecognition of lease liabilities and transaction price

- IFRS 10 ‘Consolidated financial statements’ — Determination of a ‘de facto agent’

- IAS 7 ‘Statement of cash flows’ — Cost method

e |IFRS 18 ‘Presentation and Disclosure in Financial Statements’ replaces IAS 1 ‘Presentation of
Financial Statements’. The new requirements on presentation and disclosure will provide information
to better understand Company’s financial performance, improve labelling, aggregation and
disaggregation of information and disclosure of management-defined performance measures in the
financial statements.

e |FRS 19 ‘Subsidiaries without Public Accountability: Disclosures’ (Reduced disclosures for eligible
entities)

Except for the adoption of IFRS 18, the Management believes the adoption of the other amendments is

not likely to have any material impact on the recognition, measurement, presentation and disclosure of
items in the financial statements for future periods.
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4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Gulf Hotels (Oman)

In preparing the financial statements, the Management is required to make estimates and assumptions
which affect reported income and expenses, assets, liabilities and related disclosures. The use of
available information and application of judgement based on historical experience and other factors are
inherent in the formation of estimates that are believed to be reasonable under the circumstances. Actual

results in the future could differ from such estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods effected.
In particular, estimates that involve uncertainties and judgements which have significant effect on the

financial statements are as follows:

Valuation of freehold land

The estimation of fair value of the freehold land at the end of the reporting period is based on
independent valuation undertaken by professional valuers at periodic intervals or when the
Management believes the fair value of the freehold land is materially different from its carrying value.

Useful lives of property, plant and equipment

The Management determines the estimated useful lives of property, plant and equipment for
calculating depreciation. The Management’s estimate of the useful lives of these assets is based on
various factors such as historical experience, market practice, operating cycles, maintenance
programs and normal wear and tear.

Provision for slow and non-moving inventories

Provision for slow and non-moving inventories is based on Management'’s estimates of the realizable
value of the inventories based on the Company’s provisioning policy or otherwise, historical
experiences considering the usage of the inventories.

Expected credit losses (ECLS)

The Company applies the IFRS 9 simplified approach to measuring ECL which uses a lifetime
expected loss allowance for trade receivables. To measure the ECLS, trade receivables have been
grouped based on shared credit risk characteristics and the days past due. The expected loss rates
are based on the payment profiles of sales over a period of 3 years and the corresponding historical
credit losses experienced within this period.

The historical loss rates are adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle the receivables. The Company
has identified GDP growth, oil prices and inflation rates to be the most relevant factors, and
accordingly, adjusts the historical loss rates based on expected changes in these factors.

At every reporting date, the default rates are updated and changes in the forward-looking estimates
are analysed. The assessment of the correlation between default rates, forecast economic
conditions and ECLs require the use of estimates. The Company’s historical credit loss experience
and forecast of economic conditions may also not be representative of customer’s actual default in
the future.

ECL on amounts due from related parties and other receivables is provided if the amount is deemed
material. ECL on bank balances is determined using credit rating information supplied by
independent rating agencies, where available, and is provided if the amount is deemed material.
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4

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)

Impairment of non-financial assets

At the end of the reporting period, the Management has assessed if there are any indicators of
impairment of non-financial assets (property, plant and equipment). Impairment exists when the
carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The Management has concluded
based on assessment of available evidence, that impairment has not arisen in the carrying values
of property, plant and equipment at the end of the reporting period.

MATERIAL ACCOUNTING POLICY INFORMATION

The following accounting policies have been consistently applied in dealing with items considered
material to the Company’s financial statements.

a)

b)

c)

Accounting convention

These financial statements have been prepared under the historical cost convention as amended by
the revaluation model of accounting for freehold land.

Revenue from contracts with customers

Revenue is recognized when control of the goods or services is transferred to the customer, at an
amount that reflects the consideration the Company expects to be entitled to in exchange for those
goods or services. A substantial portion of the Company’s revenue is received in cash, while credit
sales, if any, are on terms of 90 days credit.

Room revenue

Revenue from room occupancy is recognised over time as the services are provided by the Hotel
and as the customer receives and consumes the benefits provided by the Hotel simultaneously. If
the services under a single arrangement are rendered in different reporting periods, then the
consideration is allocated based on their relative stand-alone selling prices.

Food and beverages
Revenue from food and beverage is recognized at the point in time when control of the item is
transferred to the customer, either upon delivery or when consumed by the customer.

Other operating income
Other operating income comprises revenue from other services rendered such as health club
memberships, pool access, laundry and transport, and other miscellaneous services. Revenue is
recognized when control of the goods or services has been transferred, either at the point in time or
over time, as applicable.

Property, plant and equipment

Iltems of property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Where an item of property, plant and equipment comprises major components
having different useful lives, they are accounted for as separate items of property, plant and
equipment. Following initial recognition at cost, expenditure incurred to replace a component of an
item of property, plant and equipment which increases the future economic benefits embodied in the
item of property, plant and equipment is capitalised. All other expenditures are recognised in the
statement of income as an expense as incurred.

Items of property, plant and equipment are derecognised upon disposal or when no future economic
benefit is expected to arise from the continued use of the asset. Any gain or loss arising on de-
recognition of the asset is included in the statement of income in the year the item is derecognized.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

c)

d)

e)

Property, plant and equipment (Continued)

Freehold land is stated in the statement of financial position at its revalued amount, being the fair
value on the basis of its existing use at the date of revaluation. Revaluation is performed with
sufficient regularity by an independent valuer where the Management believes the carrying amount
differs materially from the fair value. Any revaluation increase arising on the revaluation is credited
to the revaluation reserve, except to the extent that it reverses a revaluation decrease for the same
asset previously recognised as an expense, in which case the increase is credited to the statement
of income to the extent of the decrease previously charged. A decrease in the carrying amount
arising on the revaluation is charged as an expense to the extent that it exceeds the balance, if any,
held in the revaluation reserve relating to a previous revaluation of that asset.

Freehold land is not depreciated. Depreciation is charged to the statement of income on a straight-
line basis over the estimated useful lives of other items of property, plant and equipment. The
estimated useful economic lives are as follows:

Years
Buildings on freehold land 15 to 40
Plant and equipment 5to0 15
Furniture and fixtures 5t08
Motor vehicles 3

Capital work-in-progress

Capital work-in-progress is stated at cost and includes all expenditures and costs directly attributable
to consultant fees, procurement and installation until such time the assets are put to use, when these
will be allocated to property, plant and equipment. Capital work-in-progress is not depreciated.

Fair value hierarchy

The Company has classified fair value measurements for certain non-financial assets (freehold land)
on a recurring basis using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

- quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

- inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) (Level 2); and

- inputs for the asset or liability that are not based on observable market data (unobservable
inputs) (Level 3).

For land, the Company applies valuation techniques on a recurring basis, ensuring they are
appropriate under the circumstances and supported by sufficient market data to measure fair value.
The land is valued based on its highest and best use, with fair value measurements classified as
Level 2 in the fair value hierarchy. The sales comparison approach has been used to determine
Level 2 fair value, with key inputs including the price per square meter derived from current-year
sales of comparable land lots in the area, considering location and size.

Inventories

Inventories are stated at lower of cost and net realisable value. The cost of inventories is based on
the weighted average cost and includes expenditure incurred in acquiring the inventories and
bringing them to their existing location and condition. Net realisable value is a price at which
inventories can be sold in the normal course of business after allowing for the costs of realisation.
Provision is made where necessary for slow and non-moving items.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

f)

g)

h)

Cash and cash equivalents

For the purpose of statement of cash flows, cash and cash equivalents consist of call deposits, bank
balances and cash with an original maturity of three months from the date of acquisition.

Taxation

Taxation expense includes both current and deferred taxes, which are recognised in the statement
of income. The tax associated with an item recognised in other comprehensive income or equity is
recognised in other comprehensive income or equity respectively

Current tax

Current tax is the expected tax payable in accordance with Sultanate of Oman'’s fiscal regulations
based on the taxable income for the year using the rate that is applicable as at the reporting date.
Current tax also includes any adjustments to the tax payable in respect of prior years.

Deferred tax

Deferred tax is recognized for all temporary differences between the carrying amounts of assets and
liabilities and their tax bases. Deferred tax assets and liabilities are measured using the tax rates
expected to apply in the period when the asset is realized or the liability is settled, based on tax rates
enacted or substantively enacted at the reporting date.

Deferred tax assets are only recognised to the extent that it is probable that future taxable profits will
be available for which the losses can be utilised in the future. This assumption is reviewed at the
end of each reporting period. Deferred tax assets are reduced to the extent it is no longer probable
that future taxable profits will occur.

Trade receivables

Trade receivables are amounts due from customers for goods sold and services rendered in the
ordinary course of business and represent the Company’s right to an amount of consideration that
is unconditional (i.e., only the passage of time is required before payment of the consideration is
due). They are generally due for settlement within 90 days and therefore are all classified as current.

Trade receivables are recognised initially at the amount of consideration that is unconditional unless
they contain significant financing component, when they are recognised at fair value. The Company
holds the trade receivable with the objective to collect the contractual cash flows and therefore
measures them subsequently at amortised cost.

Financial assets
Recognition and initial measurement

The Company’s financial assets comprise trade and other receivables, bank balances and cash.
These financial assets are classified, at initial recognition, as subsequently measured at amortised
cost. The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to
cash flows that are ‘solely payments of principal and interest (SPPI) on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

i)

Financial assets (Continued)

The Company'’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both.

Financial assets at amortised cost:

The Company measures financial assets at amortised cost if both of the following conditions are
met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Interest income from financial assets, if any, is included in interest income using the effective interest
rate method. Impairment losses are presented as separate line item in the statement of income.

Impairment

Financial assets

A financial asset is assessed at each reporting date to determine whether there is objective evidence
that it is impaired. The Company measures impairment using the expected credit loss (ECL) model

for different categories of financial assets.

Trade receivables

The Company recognises allowance for expected credit losses (ECLs) applying a simplified
approach for trade receivables, at an amount equal to lifetime ECLs. The Company has established
a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the trade receivables and the economic environment.

Other financial assets

For other financial assets, which are subject to impairment, the ECLs are recognised in two stages.
For credit exposures for which there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from default events that are possible
within the next 12-months (a 12-month ECL). For those credit exposures for which there has been
a significant increase in credit risk since initial recognition, a lifetime ECL is recognised for credit
losses expected over the remaining life of the exposure, irrespective of the timing of the default.

For amounts due from related parties, other receivables, bank balances and cash; the ECL
adjustments are made only if they are material.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

j) Impairment (Continued)

k)

Write off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof.

The Company individually makes an assessment with respect to the timing and amount of write-off
based on whether there is a reasonable expectation of recovery. The Company expects no
significant recovery from the amount written off. However, financial assets that are written off could
still be subject to enforcement activities in order to comply with the Company’s procedures for
recovery of amounts due.

Non-financial assets

At the end of each reporting period, the Management assesses if there is any indication of
impairment of non-financial assets. If an indication exists, the Management estimates the
recoverable amount of the asset or cash generating unit (CGU) and recognises an impairment loss
in the statement of income.

The recoverable amount is assessed as higher of asset’s or CGU’s value in use (VIU) and fair value
less costs to sell. In assessing the VIU, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects market assessments of the time value of
money and other asset specific risks. The Management also assesses if there is any indication that
an impairment loss recognized in prior years no longer exists or has reduced. The resultant
impairment loss reversals are recognised immediately in the statement of income.

Employees’ end of service and other benefits

Payment is made to the Government of the Sultanate of Oman’s Social Protection Fund (SPF) as
per Royal Decree number 52 / 2023 for Omani employees for retirement benefits and other
contingencies, including maternity leave benefits for employees.

Provision is made for amounts payable under the Sultanate of Oman’s Labour Law as per Royal
Decree number 53 / 2023 applicable to expatriate employees’ accumulated years of service at the
end of the reporting period.

Leases

Payments associated with short-term leases and of low-value assets are recognised on a straight-
line basis as an expense in the statement of income.

Foreign currency transactions
Foreign currency transactions and monetary assets and liabilities are translated into Omani Rial at

the exchange rate prevailing on the transaction date and at the end of the reporting period. Exchange
differences arising are taken to the statement of income.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

n)

P)

Q)

Provisions

A provision is recognised in the statement of financial position when the Company has a present
legal or constructive obligation as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

Where the effect of the time value of money is material, provisions are determined by discounting
the expected future cash flows at a rate that reflects current market assessments of the time value
of money and, where appropriate, the risks specific to the liability.

Financial liabilities

All financial liabilities are initially measured at fair value and are subsequently measured at amortised
cost.

Director’s remuneration

The Company follows the Commercial Companies Law of Oman, and other relevant directives
issued by Financial Services Authority (FSA), in regard to determination of the amount to be paid as
Directors' remuneration and meeting attendance fees. Directors' remuneration and meeting
attendance fees are charged to the statement of income in the year to which they relate.

Dividend

The Board of Directors recommends to the Shareholders the dividend to be paid out of the profits
after taking into account appropriate parameters including the requirements of the Commercial
Companies Law of the Sultanate of Oman, and other relevant directives issued by FSA while
recommending the dividend. Dividends are recognized as a liability only in the period in which the
dividends are approved by the Shareholders.

Operating segments

An operating segment is a component of the Company that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate to
transactions with any of the Company’s other components whose operating results are reviewed
regularly by the Board of Directors to make decisions about resources to be allocated to the segment
and assess its performance.

PROPERTY, PLANT AND EQUIPMENT

a)

b)

The Company’s hotel property is constructed on freehold land.

Management obtained an independent valuation of the freehold land as at 31 December 2025. The
valuation confirmed that the fair value of the freehold land was consistent with the valuation
performed in prior years and, accordingly, no revaluation adjustment arose during the year. At the
end of the reporting period, Management believes that the fair value of the freehold land is not
materially different from its carrying value.

Had the land been carried under the cost model, the carrying value of the land would have been RO
94,680 (31 March 2025 — RO 94,680).

Capital work in progress as at the end of the reporting period comprises costs incurred towards
installation of the Hotel’s beach elevator, which is expected to be completed in 2026.
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7 INVENTORIES

31 March 2026

Gulf Hotels (Oman)

31 March 2025

RO RO

Beverages 73,680 76,577
Less: provision for slow and non-moving inventories (1,303) (1,303)
72,377 75,274

8 TRADE AND OTHER RECEIVABLES

31 March 2026

31 March 2025

RO RO

Trade receivables 375,933 469,291
Less: allowance for expected credit losses (15,179) (14,921)
Trade receivables (net) 360,754 454,370
Amounts due from related parties 2,738 740
Prepayments 101,347 175,534
Other receivables 47,103 67,085
511,942 697,729

The following further notes apply:

a) Trade receivables are non-interest bearing and are generally on terms of 90 days credit (31 March

2025 — same terms).

b) The movements in allowance for expected credit losses for trade receivables are given below:

31 March 2026

31 March 2025

RO RO
At the beginning of the period 15,021 15,417
Established during the period 158 --
Written back during the period -- (496)
At the end of the period 15,179 14,921

9 BANK BALANCES AND CASH

31 March 2026

31 March 2025

RO RO

Bank balances 1,750,953 2,105,023
Cash in hand 15,000 17,500
1,765,953 2,122,523

The following further note applies:

Bank balances include call deposits which earn interest at commercial rates (31 March 2025 — similar

terms).
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10 SHARE CAPITAL

a)

b)

At the end of the reporting period, the authorized, issued and fully paid-up share capital of the
Company is RO 3,428,322 comprising 3,428,322 shares of RO 1 each (31 March 2025 — share
capital of RO 3,428,322 comprising 3,428,322 shares of RO 1 each).

At the end of the reporting period, the registered Shareholders of the Company who own 5% or more
of the Company’s shares, and the number of shares they hold are as follows:

31 March 2026 31 March 2025
% of No of % of No of
Holding Shares Holding Shares

Golden Sands Hotel Company LLC 61.93% 2,123,192 61.93% 2,123,192
Salim and Partners LLC 19.43% 666,198 18.32% 627,951
Oman Holdings

International Company SAOC 9.64% 330,394 9.64% 330,394

11 RESERVES

a)

b)

<)

Share premium

In accordance with Article 126 of the Commercial Companies Law of Oman, the share premium
reserve was established in an earlier period and relates to the premium received on shares issued,
net of expenses pertaining to issue.

Legal reserve

In accordance with Article 132 of the Commercial Companies Law of Oman, annual appropriation of
10% of the net profit for the year is to be made to the legal reserve until the reserve equals one third
of the Company’s share capital. The reserve is not available for distribution but can be utilized to set
off against any accumulated losses and increasing the Company’s share capital by issuing shares.

The Company has discontinued such transfers as the reserve has reached the statutory minimum of
one third of the share capital in an earlier period.

Revaluation reserve
The revaluation reserve represents the excess of revalued amount over the cost arising on

revaluation of a freehold land. At the end of the reporting period, the revaluation reserve is stated
net of deferred tax liability of RO 3,285,800. The revaluation reserve is not available for distribution.
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12 TERM LOAN

31 March 2026 31 March 2025

RO RO
Term loan 2,782,000 --
Less: current portion (600,000) -
Non-current portion 2,182,000 --

The following further notes apply:

a)

b)

d)

e)

Term loan was obtained during the year from a local commercial bank in the Sultanate of Oman and
sanctioned for an amount of RO 3 million out of which RO 2.782 million was disbursed. The loan
carries interest at 5.4% per annum (31 March 2025 — not applicable) and the sanctioned amount is
repayable in 20 equal quarterly instalments of RO 150,000 each, commencing from May 2026,
following a six-month moratorium period after the final drawdown.

The term loan is secured by the following:
e Assignment of all receivables, income and payment gateways;
¢ Negative pledge over the Hotel property; and

e Corporate guarantee from a Shareholder.

The maturity profile of the non-current portion of the term loan based on the remaining period to
maturity from the end of the reporting period is as follows:

31 March 2026 31 March 2025

RO RO

Between 1 and 2 years 600,000 --
Between 2 to 5 years 1,582,000 --
2,182,000 --

The bank facility is subject to certain restrictive covenants and conditions which, if violated, could
permit the lender to demand early repayment of the facility provided.

The Company has other borrowing facilities which carry interest at commercial rates. The interest
rate is subject to re-negotiation upon renewal of the facilities, which generally takes place on an
annual basis.

13 TRADE AND OTHER PAYABLES

31 March 2026 31 March 2025

RO RO

Trade payables 554,788 329,942
Amounts due to related parties 45,117 18,123
Accruals and other payables 983,679 1,003,162
1,583,584 1,351,227
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14

15

RELATED PARTY TRANSACTIONS AND BALANCES

a) The Company enters into transactions in the ordinary course of business with key management
personnel (including Board of Directors), and entities in which the key management personnel /
significant Shareholders of the Company have significant influence or control. Prices and terms of
payment for these transactions are approved by the Management and the Board of Directors.
These transactions are entered into on terms and conditions approved by the Management and
Board of Directors and subject to Shareholders’ approval at the forthcoming Annual General Meeting.
The nature and volume of significant related party transactions were as follows:

31 March 2026 31 March 2025

RO RO

Management fees 103,361 93,665
Shop rent 1,480 1,480
Car lease rent 1,545 1,545

b) The details of compensation to key management personnel during the year are as follows:

31 March 2026 31 March 2025

RO RO

Short term employment benefits 49,748 49,339
Employees’ end of service benefits 3,123 3,073
Other short term employment benefits 18,134 18,108
71,005 70,520

Board of Directors’ meeting attendance fees 5,000 7,000
76,005 78,170

c) The amounts due from and due to related parties are unsecured, repayable on demand and not
subject to interest (31 March 2025 — similar terms).

REVENUE

31 March 2026 31 March 2025

RO RO

Room revenue 1,233,113 1,091,565
Food and beverage revenue 1,163,481 1,185,614
Other revenue 97,075 93,528
2,493,669 2,370,707
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16 SERVICE EXPENSES

31 March 2026

31 March 2025

RO RO

Operations and maintenance expenses 74,349 79,317
Insurance 7,414 10,605
Management fees 103,361 93,665
Utility expenses 85,159 95,487
Travel expenses 1,119 7,034
Communication expenses 17,824 17,465
Advertisement expenses 45,992 41,171
335,218 344,744

SALARIES AND EMPLOYEE RELATED COSTS

a) Salaries and employee related costs comprise the following:

31 March 2026

31 March 2025

RO RO

Salaries and wages 428,745 462,770
Other short-term benefits 87,741 30,860
End of service benefits for expatriate employees 34,490 25,986
Other employee related costs 187,693 156,850
738,669 676,466

b) Movement in expatriate employees’ end of service benefits liability during the year is as follows:

31 March 2026

31 March 2025

RO RO
At the beginning of the period 551,622 532,829
Expense for the period 34,490 25,986
Settled during the period (6,565) (7,193)
At the end of the period 579,547 551,622

OTHER OPERATING COSTS

31 March 2026

31 March 2025

RO RO

Commissions 112,529 121,923
Board of Directors’ meeting attendance fees 5,000 7,000
Miscellaneous 167,741 157,592
285,270 286,515
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19 TAXATION

31 March 2026

Gulf Hotels (Oman)

31 March 2025

RO RO

Statement of income
Current period 74,736 85,223
Deferred tax charge 5,405 (1,000)

80,141 84,223
Statement of financial position
Current liabilities
Current period 60,870 104,580
Non-current liabilities
Deferred tax liability 3,783,910 3,690,849

The following further notes apply:

a) The Company is subject to tax at 15% (31 March 2025 — 15%) on the profit for the year adjusted for

tax purposes.

b) The tax assessments for the years 2023 and 2024 have not been finalised by the Tax Authority. The
Management believes that the tax assessed, if any, in respect of the unassessed tax years would
not be material to the financial position of the Company at the end of the reporting period.

c) The movement in the deferred tax liability shown in the statement of financial position at the end of

the reporting period is as follows:

Accelerated Carried
capital Revaluation forward
allowances Provisions of land losses Total
RO RO RO RO RO
At 1 January 2026 495,412 (2,447) 3,285,800 (14,126) 3,764,639
Charged / (credited) to the
statement of income 5,170 (25) - 14,126 19,271
At 31 March 2026 500,582 (2,472) 3,285,800 -- 3,783,910
At 1 January 2025 408,556 (2,507) 3,285,800 -- 3,691,849
Charged / (credited) to the
statement of income (1,073) 73 -- -- (1,000)
At 31 March 2025 407,483 (2,434) 3,285,800 -- 3,690,849
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20 NET ASSETS PER SHARE

Net assets per share is calculated by dividing the net assets at the end of the reporting period by the
number of shares outstanding as follows:

2025 2024

RO RO

Net assets (RO) 24,953,576 25,605,297
Number of shares at the end of period 3,428,322 3,428,322
Net assets per share (RO) 7.279 7.469

21  BASIC EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average
number of shares outstanding during the period as follows:

2025 2024

RO RO

Net profit for the period (RO) 442,427 476,732
Weighted average number of shares outstanding during the period 3,428,322 3,428,322
Basic earnings per share (RO) 0.129 0.139

As there are no dilutive potential shares, the diluted earnings per share are identical to the basic earnings
per share.
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22

FINANCIAL RISK AND CAPITAL MANAGEMENT

The Company’s activities expose it to various financial risks, primarily being, market risk (currency and
interest rate risk), credit risk and liquidity risk. The Company’s risk management is carried out internally
in accordance with the approval of the Shareholders.

a)

b)

Market risk
Currency risk

The Company is exposed to foreign exchange risk arising from currency exposure primarily with
respect to US Dollar, UAE Dirham and Euro.

As the Omani Rial and UAE Dirham are pegged against the US Dollar, the Management does not
believe that the Company is exposed to any material currency risk from these currencies. The
exposure to Euro currency was not material to the Company’s financial position at the end of the
reporting period.

Interest rate risk

The Company is exposed to interest rate risk on its interest-bearing assets (term and call deposits)
and interest-bearing liabilities (term loan). The interest rate risk is managed by constantly monitoring
the changes in interest rates. The Management believes there would not be a material impact on
the profitability on account of a fluctuation in interest rates.

Credit risk

Trade receivables

Credit risk primarily arises from credit exposures to customers, including outstanding receivables
and committed transactions. The Company has a credit policy in place and exposure to credit risk is
monitored on an ongoing basis. Credit evaluations are performed on all customers requiring credit
over a certain amount. The carrying value of trade and other receivables, and amounts due from
related parties approximate their fair values due to the short-term nature of those receivables.
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22 FINANCIAL RISK AND CAPITAL MANAGEMENT (Continued)
b) Credit risk (Continued)

Expected credit losses (ECL)

Gulf Hotels (Oman)

The Company applies the IFRS 9 simplified approach to measuring ECL which uses a lifetime
expected loss allowance for all trade receivables. The expected loss rates are based on the payment
profiles of sales over a historical period of 3 years and the corresponding historical credit losses

experienced within this period.

The historical loss rates are adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle the receivables. On that basis,

the expected credit losses were determined for trade receivables as follows:

31 March 2026 Trade receivables Expected loss rate

Loss allowance

RO % RO

0 - 180 days 365,403 1.27% 4,649
More than 180 days 10,530 100% 10,530
375,933 15,179

31 March 2025 Trade receivables Expected loss rate Loss allowance
RO % RO

0 - 180 days 459,326 1.08% 4,956
More than 180 days 9,965 100% 9,965
469,291 14,921

Bank balances

Credit risk from bank balances maintained in current accounts with local banks is managed by
ensuring balances are maintained with reputed banks only. The ECL on bank balances is not
expected to be material to the Company’s financial position at the end of the reporting period and

have accordingly not been provided.

Amounts due from related parties

Amounts due from related parties are expected to have low credit risk. Accordingly, expected credit

losses on such dues have not been provided.

¢) Liquidity risk

The Company maintains sufficient bank balances and has availed credit facilities from banks to meet
its obligations as they fall due for payment. Accordingly, the Company is not subject to significant
liquidity risk. All financial liabilities are expected to be repaid within 6 months from the end of the

reporting period.
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22 FINANCIAL RISK AND CAPITAL MANAGEMENT (Continued)

d) Capital management

Gulf Hotels (Oman)

The Company’s objectives when managing capital are:

« to safeguard its ability to continue as a going concern, so that it can continue to provide returns
for Shareholders and benefits for other stakeholders; and

« to provide an adequate return to Shareholders by pricing services and goods commensurate
with the level of risk.

The Company sets capital in proportion to risk and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Company may adjust the amount of dividends paid to the
Shareholders, return capital to Shareholders or raise additional capital.

In the context of managing capital, the Company has covenanted with a local commercial bank
providing external debt to comply with certain covenants and conditions levied by the lender. At the

end of the reporting period, the Company was in material compliance with the covenants.

23 OPERATING SEGMENTS

The Company is engaged in the hospitality business in the Sultanate of Oman and operates through the
following reportable segments, which are regularly reviewed by the Board of Directors to assess

performance and allocate resources:

e Room revenue — Revenue from hotel accommodations

¢ Food and beverage revenue — Revenue from dining services, banqueting and in-room dining

e Health club revenue — Revenue from fitness and related services

All relevant information relating to the operating segments is disclosed in the statement of income,

statement of financial position and notes to the financial statements.
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PROPERTY, PLANT AND EQUIPMENT (Continued)

Gulf Hotels (Oman)

Gulf Hotels (Oman)

Buildings on Plant and Furniture Motor  Capital work

31 March 2026 Freehold land  freehold land equipment and fixtures vehicles in progress Total

RO RO RO RO RO RO RO
Cost or valuation
At 1 January 2026 22,000,000 13,975,796 2,427,564 1,566,659 53,650 5,000 40,028,669
Additions during the period -- 270 36,391 -- -- -- 36,661
At 31 March 2026 22,000,000 13,976,066 2,463,955 1,566,659 53,650 5,000 40,065,330
Depreciation
At 1 January 2026 - 7,734,080 438,381 249,323 45,279 -- 8,467,063
Charge for the period -- 71,156 70,576 62,120 1,196 -- 205,048
At 31 March 2026 - 7,805,236 508,957 311,443 46,475 - 8,672,111
Net book values
At 1 January 2026 22,000,000 6,241,716 1,989,183 1,317,336 8,371 5,000 31,561,606
At 31 March 2026 22,000,000 6,170,830 1,954,998 1,255,216 7,175 5,000 31,393,219
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PROPERTY, PLANT AND EQUIPMENT (Continued)

Gulf Hotels (Oman)

Gulf Hotels (Oman)

Buildings on Plant and Furniture Motor  Capital work

31 March 2025 Freehold land  freehold land equipment and fixtures vehicles in progress Total

RO RO RO RO RO RO RO
Cost or valuation
At 1 January 2025 22,000,000 13,329,940 4,009,442 1,741,375 53,650 25,225 41,159,632
Additions during the period -- -- 14,982 1,709 -- 38,472 55,163
At 31 March 2025 22,000,000 13,329,940 4,024,424 1,743,084 53,650 63,697 41,214,795
Depreciation
At 1 January 2025 -- 7,466,822 3,691,469 1,611,436 40,496 -- 12,810,223
Charge for the period -- 67,079 28,427 12,688 1,196 -- 109,390
At 31 March 2025 - 7,533,901 3,719,896 1,624,124 41,692 - 12,919,613
Net book values
At 1 January 2025 22,000,000 5,863,118 317,973 129,939 13,154 25,225 28,349,409
At 31 March 2025 22,000,000 5,796,039 304,528 118,960 11,958 63,697 28,295,182
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